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Subject: Transition from :
! contributory Provident Fund to Def ibut] :
| for the employees ¢ f AUTonomD Bodlas 0 Defined Contribution Pansion Scheme

Proposals from various autonomous bodies are’ being received in. the Ministry of

Fi ) : = L | ' ' '
inanes with the request for o .Sl'l:!ﬁ from Contributory Provident Fund to GPF-cum-Pension
-rension Fund in respect of employees who joined bafore 1] -2004.

2. The employees of Autenomous b | been

odies who have joined on or after 1/1/2004 ha
. alrcad.y ciovered under t};e Now:v Fonsion System (NPS). It has now besn decided m::mese
- O organization may also be permitted 1o shift to a defined contribution pensiun scheme i.e NPS

in respect of employees who have joined bafore 1-1.2004 - The sali At s sche
- el .~ The salient fe
are as under: | o ures of the scheme

(i) The existing corpus of Contributory Provident Fund [both employees & the employers’)
would be moved over to the_:. Trust Fund gcddunts under the New Pension Scheme.
) In -ort.:ler. to facilitate the transition from Contzibutory Providem; Fund to Defined
- Contributjon Pension Scheme, the autonomous body would make, in addition, one time
ex-gratia payinent of 10% of the employers® contribution for each of the employees
. opfing to.switch over fo the NPS. = | |
@) Recurmfé monthly coritribution. by ‘employee @ 10% of Basic Pay + DA and & matching
SRR ,'c’on'tribut_ioq_ by the Autoriornous organizations @ 10% of Basic pay +DA would be
: payable. The employer's contribution would be made from thHe month the
organization/employee shifts over 1o NPS and would be limited to 10% of Basic Pay
. +DA. , . ' '
V) Thc‘ procﬁedum for NPS would be identical 1o that presently a.pplﬂ:able for employees
SR sppointed on or after:Ol—Dl -2004. In this context, PFRDA niay be consultad for further
" dewails on the implénicmati on of the scheme, Reference is invited to *our'efarlﬁiér OM No.
1fl1VF.W‘?.np§‘Mfé;r‘l ?Rth Nayamher 2008 darail wﬁmht\mmﬂ“ﬁ for NPR in rarnent nf

PIMDINYEAS 1Y namm e aC APV ‘ |
(v)  The employees reciuited: prior to (¢1-01-2004 may be given an option either to remain in

the existing CPF scheme or move over'to the NPS, . | |
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